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GENERAL 


General business conditions throughout Texas and the 
Southwest in November made very little change from those 
of October. The very mild weather during the month 
checked the sales of winter clothing and temporarily 
halted the distribution of merchandise. On the other 
hand, farmers were able to make good progress with fall 
work and with the harvesting of crops. Industrial prog- 
ress was made in some lines but the usual autumn expan- 
sion has been rather slow in materializing. 

The agricultural outlook is a little less encouraging 
than it was a month ago. 


Dairy products were in good demand at relatively high 
prices. 

Little or on improvement was made in the petroleum 
industry. Daily output was increased slightly and greater 
field activity was reflected in more new wells being drilled. 
Cement mills had a very active month, shipments were 
again above production and stocks were reduced. 

Textile mills in the State enjoyed a very active month. 
The industry in the United States slowed up somewhat 
from the October rate, but Texas mills show a considerable 
increase during the month. Most mills were again oper- 
ating at capacity. Spinners margin dropped 8 points and 

is at the lowest level since 





While fall weather was favor- 


July, 1925. Cotton goods sales 





able for the gathering of crops, 
soils dried out to such an ex- 
tent that farmers were ham- 
pered in plowing their fields. 
Moreover, the fall grains were 
greatly retarded and even de- 
teriorated in some districts. 
Recent rains have relieved this 
condition to a very large ex- 
tent and improvement is likely 
to be noted in the next report. 
Most of the cotton has been 
picked and the greater portion 
of the crop has been sold. 
Fruits and vegetables are mov- 
ing out of the Valley and from 
the Winter Garden section in 
fairly large volume and prices 
are holding up about as well 


previous month. 
Moreover, 
increased 


building 
products. 
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There were no unusual developments in the 
general business situation during November 
to change the outlook from 
Weather conditions favored 
agriculture in prolonging the growing season 
and in facilitating the harvesting of crops. 
building and construtcion projects 
in volume, 
activity in lines which depend largely on the 
industry for 

On the other hand, the livestock 
industry suffered a mild deterioration due to 
dry conditions, 
wholesale and retail was rather slow. Bus1- 
ness generally is on a comparatively high 
plane and is moving forward in a horizontal 


are rather slow. 

Trade at wholesale and re- 
tail fell off. November sales 
of forty identical department 
stores were 4.1 per cent below 
those of October. Fifty-five 
stores reporting to the Bureau 
of Business Research show an 
increase of 6.1 per cent over 
sales of November, 1926. It 
therefore, that even 
though sales are below those 
of October, the volume is satis- 
factory. 

The lumber industry made 
very little change during the 
month. Production and ship- 
ments fell off and stocks on 
hand were reduced. Building 
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as could be expected. Citrus 
fruits and spinach make up the bulk of the shipments. 
Both cattle and sheep ranges deteriorated due to the 
extended dry period. Winter weeds and grasses made very 
poor growth. The condition of cattle declined 2 points 
and that of sheep and goats 3 points each. The winter 
lambing season is on now and the crop is expected to be 
a little larger than usual. However, animals generally 
are in good flesh and, with the abundance of feed in the 
State, producers look forward to the winter with optimism. 
Hog prices continued the downward trend and are the 
lowest in several years. Cattle prices were % cent 
above those obtaining in October and sheep prices were 
about unchanged. The heavy shipments of poultry, 
especially turkeys, coupled with the large cold storage 


holdings, weakened the market and prices fell off. 


permits increased over those 
of November, 1926, by about 12 per cent and contracts 
awarded point to an active construction program for the 
first part of 1928 at least. 

Measured by freight carloadings, the distribution of all 
commodities is running about 7 per cent below that of 
1926. Freight is moving promptly and shippers are ex- 
periencing little difficulty in obtaining cars. Exports of 
cotton are below foreign shipment for last year. 

Wholesale prices declined slightly, or from 97 in Oc- 
tober to 96.7 in November. The farm products index 
went down from 105 to 104.3, according to the Bureau 
of Labor Statistics. No change was made in the re- 
discount rate at the Federal Reserve Bank, and the 
amount of bank credit outstanding is below that of a 
year ago. Both time and demand deposits at member 
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banks increased. The number of commercial failures in- 
creased during the month, and there were 153 new cor- 
porations receiving charters. 


FINANCIAL AND BANKING 


Bank debits in the Eleventh Federal Reserve District 
during the month of November reflect a decrease from 
those of October but a 3 per cent increase over the figure 
during November, 1926. For the four-week period ending 
November 30, checks cashed amounted to $755,000,000. 
compared to $1,104,000,000 for the five-week period ending 
November 2 and $732,000,000 in November a year ago. 
Although part of the decrease is due to seasonal influences, 
the lagging tendency of business generally is reflected in 
the smaller volume. Wholesale prices are about 2 per cent 
below those obtaining a year ago at this time so that the 
showing is a little better than the actual figures indicate. 

Government securities owned by member banks in- 








creased by about $4,000,000; time and demand deposits 
increased by $1,000,000 and $9,000,000, respectively. 
Total loans and discounts at member banks decreased 
from $339,000,000 on November 2 to $338,000,000 on No- 
vember 30. Borrowings at the Federal Reserve Bank are 
below those in November and also lower than those at the 
beginning of December, 1926. There were seventeen cities 
reporting. 

Interest rates stiffened seasonally during the month 
but the higher rates proved to be of short duration. Call 
loans on the New York Stock Exchange advanced to 
4% per cent for a few days toward the end of the month, 
and the rates were marked up %4 to % per cent. The 
return of funds to the larger financial centers soon checked 
the advance, and rates were reduced to the previous levels. 
No change was made in the 3% per cent rediscount rate 
at the Federal Reserve Bank, but the recent exports of 
gold have revived sentiment for an advance. 





Bank debits (17 cities) 

Government securities owned end of month 
Member bank borrowings end of month 
Time deposits end of month 

Demand deposits end of month 





*From the Federal Reserve System. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 


November, 1927 October, 1927 November, 1926 


(4 weeks) (5 weeks) (4 weeks) 
$ 755,000,000 $ 1,104,000,000 $ 732,000,000 
69,000,000 65,000,000 
5,520,000 10,665,000 12,220,000 
306,000,000 297,000,000 
113,000,000 112,000,000 








DEPARTMENT STORE SALES 


Trade at retail reflected a decline during November from 
that of October. Reports from 40 identical department 
stores located in the principal cities of Texas show sales 
of $2,963,000 during November, compared to $3,143,000 in 
October, or a drop of 6.1 per cent. However, there was 
one additional working day in October. Furthermore, 
Armistice Day and Thanksgiving Day cut short the 
selling period of the month. This situation possibly ac- 
counts for most of the decrease. The decrease was quite 
general over the State, although the decline was greater 





NOVEMBER TENDENCIES IN TEXAS 
DEPARTMENT STORE SALES 


November October Percentage 


1927 1927 change 
Sales of forty 
identical stores $2,963,000 $3,143,000 —6.1 
November November Percentage 
1927 1926 change 


Sales of fifty-five 
identical stores $3,974,000 $3,818,000 +41 











in the northern and western districts. Several of the 
coast towns also recorded losses. Twenty-two stores re- 
ported losses, while 18 showed gains in the thirty-day 
period. 

Total sales of 55 department stores reporting to the 
Bureau of Business Research for November amounted to 


$3,974,000, compared to $3,818,000 for the same stores in 
November, 1926, or an increase of 4.1 per cent. 

Retail trade in the United States increased by 1 per cent, 
according to the Federal Reserve System. Six districts 
reported gains and six showed losses. The Atlanta dis- 
trict had the greatest loss and the Chicago district the 
greatest gain. 


STOCK PRICES 


The setback in the stock market during October proved 
to be only temporary for industrials. The loss which 
occurred was made up during the first two weeks of 
November, and since that time the upward movement has 
continued almost without check. So many stocks break 
through to new highs each day that such announcements 
from the floor of the exchange cease to be news. It 
doesn’t seem to be a question of new peak prices any 
longer but rather of how high stocks can be skyrocketed 
and at the same time speculators and the public generally 
induced to make commitments. A great many issues are 
selling far beyond their earning rate for the past few 
years and it will take something in addition to “cheap 
money” and the “Coolidge boom” to sustain prices. 

Four of the seven industrials comprising the Bureau of 
Business Research index advanced and three declined 
during November, resulting in a rise of but 1 point in 
the index, or from 225 to 226. A year ago in November, 


PRETEEN INCRE EK er 


PPA RCN NENT nT 


TEXAS BUSINESS REVIEW 3 











the index stood at 159. On January 1 of this year it 
was 167. 

November gave further proof that rails reached the 
peak in July. Monthly reports since midsummer have 
shown a decline in earnings. This, together with the 
shrinkage in revenue freight carloadings at the present 
time, accounts largely for the downward trend in railroad 
stock prices. Seven of the roads making up the Bureau 
of Business Research rail index declined and two ad- 
vanced during the month so that the index fell 4 points, 
or from 186 to 182, and compares with 139 and 126, 
respectively, in November of 1926 and 1925. 

Bullish sentiment has been so strong that many un- 
favorable developments go unnoticed which in past years 
would have caused severe declines in the market. Brokers 
loans secured by stocks and bonds are well above the 
$4,000,000,000 mark, earnings of many stocks are declin- 
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CEMENT 


The Portland cement industry of the State operated 
at a very high rate during the month. The total produc- 
tion for the month amounted to 525,000 barrels, a new 
high record for November. This compares with an output 
of 402,000 barrels in November a year ago. However, 
there is one more mill in operation, and part of the 
increase is due to output from that plant, but all mills 
were running at or near capacity. Shipments were again 
above production, resulting in a further decrease of stocks. 
There were 543,000 barrels shipped during November, 
against 535,000 barrels in October and 427,000 barrels in 
November’ of 1926. Stocks on hand were reduced from 
270,000 barrels to 252,000 barrels in the thirty-day period. 

A seasonal curtailment in the production of cement is to 
be expected at this time of the year. From October to 





19265 


ing, and competition is getting keener. Prices fall, un- 
filled orders decline, and the call loan rate advances 
sharply from 3% per cent to 4% per cent; yet stocks 
continue upward and there are no signs to indicate a 
reversal in the immediate future. 


STOCK PRICES 

In constructing this index of rail and industrial stock prcies, the 
Bureau of Business Research aimed to select companies which are 
representativve of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1923-24-25 is the base equal to 100. 
Included in the industrial stock index are Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 
& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 


Industrials--- 


LiG2-6 Lb Sa7 


November there was a decrease of but 7,000 barrels, 
whereas there was a decline of 26,000 barrels in 1926 and 
a reduction of 33,000 barrels for the same period in 1925. 
The unusually warm weather, together with the large 
building and construction program, is possibly responsible 
for the prolonged activity in the industry this year. 





THE CEMENT SITUATION* 
(In Thousands of Barrels) 


November October November 


1927 1927 1926 
Production _ 625 532 402 
Shipments 543 535 427 
Stocks - i: BOe 270 381 





*From U. S. Department of Commerce. 
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FAILURES 


The business mortality rate increased seasonally in 
November. September is usually the low month for fail- 
ures and the greatest number generally comes in the 
period from December to February. There were 58 in- 
solvencies during November with liabilities of $944,000, 
compared to 48 failures and liabilities of $734,000 in 
October. Last year in November total failures amounted 
to 95 with liabilities of $1,543,000. There was an increase 
of 21 failures or 36 per cent this year from September to 
November, compared to an increase of 54 per cent in 1926 
and 35 per cent in 1925 during the same period. Most of 
the bankruptcies were again small companies. There was 
one bank failure with liabilities of $12,000 reported. 

















COMMERCIAL FAILURES* 
November October November 
1927 1927 1926 
Commercial 
Number 58 48 95 
Liabilities $944,000 $734,000 $ 1,543,000 
Assets 460,000 325,000 
Bank: 
Number 1 
Liabilities $ 12,000 
Assets 10,000 
*From R. G. Dun & Co. 
CHARTERS 


Charters were granted to 153 new enterprises during 
November by the Secretary of State. This is an increase 
of four over those of October and of twelve over those in 
November of 1926. The 153 companies were capitalized 
at $7,574,000, compared to $5,449,000 in October and 
$4,684,000 in November of last year. There were three 
real estate development companies organized, one of which 
was capitalized at $1,000,000 and each of the others at 














TEXAS CHARTERS 
November October November 
1927 1927 1926 
Number ' 153 149 141 
Capitalization 7,574,000 $5,449,000 $ 4,684,250 
Foreign permits 30 30 Al 
Classification of new corporations: 
Oil - 14 8 18 
Public Service 4 7 3 
Manufacturing 4 12 18 
Banking and 
Finance 8 8 8 
Real Estate 
and Building 27 12 6 
General 96 102 88 
$2,000,000. Most of the other companies were small and 


local in nature. Thirty-one corporations increased their 
capitalization by $3,100,000 and thirty permits were 
granted to outside companies to operate within the State. 

The number of real estate firms more than doubled in 
comparison with that of October and was more than four 
times that of November of' last year. On the other hand, 


manufacturing companies fell from twelve in October to 
four in November. Oil corporations increased from eight 
to fourteen, and public service enterprises declined from 
seven to four. The number of new banking and financial 
firms was the same. 


BUILDING 


Building activity in the State made a good showing in 
November. During the month, permits in twenty-eight 
cities reporting to the Bureau of Business Research 
amounted to $9,482,613, against $9,026,469 in October and 
$8,342,490 in 1926. The gain therefore in 
November against the same month a year ago is about 
13% per cent. 

Increases were reported in half of the cities, while 
losses were reported in the other half, gains outweighing 
the losses by $456,000. Austin and Lubbock had the great- 
est individual percentage.gains and El Paso, Port Arthur, 
San Angelo, and Sherman show the largest declines. 
Houston reported nearly $2,500,000, Fort Worth more 
than $1,500,000, and San Antonio slightly under $1,000,000. 
A seasonal influence in permits is to be expected at this 
time of the year, so that a downward trend over the next 
few months will not necessarily be a discouraging con- 
dition. 

Construction contracts, according to the F. W. Dodge 
Corporation, increased nearly 70 per cent over those in 
October and in November of last year. Contemplated 
projects are also very much larger, indicating continued 
activity in the industry for the first quarter of 1928 at 
least. 


November, 








BUILDING PERMITS 
November October November 
1927 1927 1926 

Abilene 148,037 290,660 210,625 
Amarillo 680,663 570,466 1,567,925 
Austin 254,076 68,058 28,084 
Beaumont 309,395 265,803 233,224 

Brownsville 59,568 58,390 

Brownwood 141,650 131,450 
Cleburne 6,184 5.045 31,250 
Corpus Christi 173,210 187,330 142,185 
Corsicana 60,563 33,100 29,050 
Dallas 524,932 451,704 478,834 
Del Rio 17,438 14,295 11,490 
E] Paso 133,205 206,190 39,303 
Fort Worth 1,659,796 1,114,003 805,400 
Galveston 243,639 155,725 93,961 
Houston 2,432,363 2,680,019 2,460,303 
Laredo 14,000 25,000 68,100 
Lubbock 425,878 183,368 82,000 
McAllen 57,175 74,140 197,210 
Marshall 177,755 30,000 141,801 
Paris 8,389 18,365 17,092 
Port Arthur 79,912 274,161 66,758 
Ranger 5,200 22,500 21,500 
San Angelo 480,118 744,801 153,707 
San Antonio 937,486 948,488 484,135 
Sherman 22,510 67,410 28,790 
Tyler 25,862 143,738 15,615 
Waco 55,175 62,010 43,418 
Wichita Falls 348,454 200,250 890,730 
Total $ 9,482,613 $ 9,026,469 $ 8,342,490 
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LUMBER 

The slowing up in the lumber industry during Novem- 
ber was about in line with the usual curtailment at the 
beginning of winter. Thirty-one mills in the State re- 
porting to the Southern Pine Association were operating 
on a schedule of about 91 per cent of capacity. During 
the month, these mills produced 65,424,000 feet, compared 
to 67,830,000 feet in October. Shipments declined slightly 
or from 72,479,000 feet to 71,318,000 feet; and stocks on 
hand fell off about 3 per cent in the thirty-day period. 
Unfilled orders declined 9 per cent, or from an average 
per mill of 1,029,000 feet at the end of October to 930,000 
feet at the end of November. 








THE LUMBER SITUATION* 
(In Thousands of Feet) 
November October 
1927 1927 
Preliminary report of 107 mills in 
the Southwest— 
Average production per mill 3,038 3,061 
Average shipments per mill 2,984 2,925 
Average unfilled orders per mill 1,906 1,939 
Final report of 31 Texas mills— 
Average production per mill 2,110 2,187 
Average shipments per mill 2,301 2,338 
Average stocks per mill 6,216 6,424 
Average unfilledorders per mill 930 1,029 
*From the Southern Pine Association. 











Conditions in the lumber industry in the United States 
have not been all that could be desired in recent years 
but there are several hopeful signs making an appearance 
that are likely to improve the situation soon. Prices, 
especially of soft woods, declined during the month, and 
hardwood prices were also revised downward. Light 
demand over the winter months will possibly tend to 
weaken prices a little more, but the anticipated spring 
expansion of industry should check any severe decline. 


PETROLEUM 


Activity in the petroleum industry in the State was 
stimulated by the discovery of a number of large gushers 
in the Crane and Upton fields. The increased flow from 
these fields together with the larger output from the 
Gulf Coast wells offset most of the curtailment in other 
fields. The trend of production in the United States 
has been slightly downward for the past six weeks, but 
the increased flow in Texas has almost checked the decline. 
Heretofore, it was the Seminole field in Oklahoma that 
was responsible for most of the overproduction; now flow 
from that field is pretty well regulated and the Texas 
output is holding up the daily recovery. During the 
month 20,679,000 barrels were gathered in Texas and 
Louisiana, compared to $21,316,000 barrels in October and 
20,890,000 barrels in November of 1926. Daily average 
flow was slightly above that of October, but due to the 
one day less in the month the total output was lower. 

The increased daily average production in the country 
was reflected in the prices of oil stocks. A better senti- 
ment was noted in the industry when the daily average 
recovery was declining. Oil stock prices advanced, and 





the market for crude strengthened. The past few weeks 
have witnessed a downward tendency in oil stock prices 
and the tone of the market for crude is weaker. 

Field activity was increased in the State. A total of 
492 wells was completed, against 448 in October. Of the 
new wells completed, 247 were producers, compared to 
217 successful completions in October. The percentage of 
producers was also greater in November than that of 
October, and the initial flow was increased. 

Crude prices remained at the low quotations of the pre- 
vious month. Some encouragement was felt when a small 
premium was allowed on certain heavy grades, notably 
in Pennsylvania, but the revised quotations had little or 
no effect on prices generally. Gasoline prices remained 
practically unchanged. Estimated stocks of crude in the 
three states of Texas, Louisiana, and Arkansas remained 
about the same as a month earlier, or 97,000,000 barrels. 
New pipe lines put into operation recently have aided the 
storage problem very much. ; 





THE PETROLEUM SITUATION* 


(Production in Thousands of Barrels) 


November October November 
Production— 1927 1927 1926 
Total 20,679 21,316 20,890 
Daily average 689 688 696 
Wells completed 492 448 
Producers 247 217 


*From the Oil Weekly. 











COTTON CONSUMED 


Textile mills in the State were operating at a higher 
rate in November than they were in October and the 
slight curtailment experienced in the previous month was 
more than made up. The industry in the United States 
consumed more raw cotton during the month than was 
expected, and Texas mills shared favorably in the larger 
output. 

The eighteen mills reporting to the Bureau of; Business 
Research used 8,706 bales of cotton during the month and 
produced 7,425,000 yards of cloth, compared to 8,379 





TEXAS COTTON MANUFACTURERS REPORT 
Eighteen Mills Reporting 
November, 1927 October, 1927 
6 8,379 


, 


Bales of cotton used 
Yards of cotton cloth— 





Produced 7,425,000 7,379,827 
Sales 2,698,523 3,009,102 
Unfilled orders 9,694,852 12,038,503 
Active spindles 177,000 177,020 
Spindle hours 69,952,940 72,672,124 








bales manufactured into 7,370,827 yards of goods in Oc- 
tober. Cotton goods sales fell off sharply from 3,009,102 
yards to 2,698,523 yards. Unfilled orders declined from 
12,039,000 yards to 9,695,000 yards. This is the most 
unfavorable part of the report. 

The eighteen mills reporting are about 80 per cent - 
of the industry in the State. 








6 TEXAS BUSINESS REVIEW 








SPINNERS MARGIN 


Spinners margin declined sharply during November. 
The trend has been downward for fourteen months and 
is now at the lowest point since July, 1925, and the lowest 
November since 1923. The ratio at that figure is 12 points 
below normal, indicating that the cotton textile industry is 
not so encouraging to the spinners as was the case a year 
ago. The index dropped 8 points, or from 156 in October to 
148 in November, and compares with 187 in November a 
year ago. This is the third consecutive month in which 
the ratio has been below normal, or 160, and it seems 
quite likely that the decline over the next month or two 
will be slower. 

American middling cotton in Liverpool averaged 11.43 
pence a pound in November, compared to 11.37 pence in 
October; and 32-twist cotton yarn in Manchester declined 


from an average of 17.81 pence to 16.87 pence in Novem- 
ber. The small increase in the price of cotton and the 
decrease in the price of yarn resulted in the drop in the 
index. The yarn market was rather weak during the 
month, many spinners complaining of poor demand and 
stocks of yarn piling up. Cotton prices were steady even 
though the trend was downward. It will take consid- 
erable revision in the prices of yarn and cotton to bring 
about a more normal condition, and changes are likely to 
follow in the not-distant future. 


Spinners Margin refers to the ratio between the price of American 
$2-twist cotton yarn in Manchester and the Liverpool price of middling 
American cotton. Normally, the price of 32-twist should be 60% above 
the spot price of American middling cotton. If prices change so that 
the ratio increases, the spinners’ margin of profit is increased and 
thereby the demand for cotton is strengthened. On the other hand, 
when the ratio decreases, the spinners’ margin is also relatively de- 
creased, and then the demand for cotton falls. 


SPINNERS MARGIN 
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COTTON 


The cotton crop in Texas is estimated at 4,280,000 
bales of 500 pounds each by the United States Department 
ef Agricuiture in its December 1 report. This is a 
slight decrease from the November 1 report and compares 
with a harvest of 5,628,000 bales in 1926. A total of 
3,882,000 running bales had been ginned prior to Decem- 
ber 1, which is equivalent to about 93 per cent of the 
indicated production. If the final crop is equal to the 
December 1 estimate, it will be necessary to gin approxi- 
mately 300,000 additional bales. Running bales in Texas 
this year are averaging about fourteen pounds over the 
500-pound bale, so that the number yet to be ginned is 
considerably below 300,000 bales. The Government’s final 
estimate for the entire cotton crop this year is 12,789,000 
bales, 11,743,000 of which were ginned on December 1. 

Considerable cotton remained in the fields in.the north- 
west districts because of the late condition of the crop. 
Recent frosts have hastened the opening of bolls and 
good progress has been made in harvesting. Many 
farmers are sledding with the improved machines. Re- 
sults are very gratifying and the use of the sled is 
spreading. 

Many farmers were able to work their fields although 
conditions were rather dry in many districts. Recent 
-rains have relieved this dry condition. Fall work gen- 
erally is ahead of last year and there have been no 
reports of any labor shortage. 


1/9 225 
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Cotton prices were downward practically all the month. 
Highest quotations for the season were recorded early 
in September when December futures in New York were 
above 25 cents. Since that time, the trend has been 
downward until now prices are more than 6 cents a pound 
under the high for the season. Light exports, poor spot 
demand, and mill curtailment are given as the chief 
causes for the lower prices. Many producers who held 
their cotton for higher prices have lost several cents per 
pound at present levels; whether they were justified in 
holding remains to be seen. December futures in New 
York closed the month at 19.11 cents, compared to 20.21 
cents on October 31. 

A total of 626,000 bales was used in the United States 
during November, a new high record for that month.. 
Exports are much below those of a year ago, and port 
stocks are lower. 


COTTON BALANCE SHEET 


The market supply of cotton in the United States on 
December 1, 1927 was only 10,622,000 bales, the least since 
1923. This figure is calculated by adding the estimate of 
the Crop Reporting Board plus the imports up to Decem- 
ber 1 to the census carryover on August 1 and deducting 
consumption and exports. 

The supply in the United States on December 1 last 
year was 15,116,000 bales. The decrease of 4,494,000 
from last year to this has been unprecedented. The least 
supply in the United -States on December 1 for the last 
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seven years was 7,891,000 in 1923. The greatest supply 
as of this date was that of last year. 

The total changes in supply during the six years pre- 
vious to this were 15,677,000 bales. The total changes 
in price deflated by the United States Bureau of Labor 
Statistics index number was 2,628 points, or a total of 
16.7 points for each change of 100,000 bales in the supply. 
If this ratio of change in price to change in supply should 
hold good, then the price on December 1 should have in- 
creased 751 deflated points over that at this same date 
last year. According to the present price level, the price 
based on the supply in the United States alone should 
have been 22.87 cents. 

The consumption of American cotton in the United 
States during this year to date is about 2,500,000 bales, a 
record figure for the four months under consideration. 
On the other hand, exports for the past four months of 


this year are almost a million bales less than for the same 
period last year. 

According to the Association of Cotton Textile mer- 
chants, production declined 3.08 per cent in November 
from October. Sales were only 194,000,000 yards, or 
about 60 per cent of production. Stocks on hand in- 
creased about 13 per cent. Unfilled orders were 340,000,- 
000, or 21 per cent less than those at the same date a 
month ago. Unfortunately, there are no comparable fig- 
ures for past years, so that it is impossible to judge how 
much, if any, of this adverse movement is due to seasonal 
changes and how much is due to falling off of demand 
due to higher prices or other causes. 

The big if in the cotton market now is: Has the price 
advanced sufficiently to curtail consumption and exports 
to the point that a fair carryover will be left in the 
United States on August 1, 1928? 











COTTON BALANCE SHEET AS OF DECEMBER i IN THE UNITED STATES 
(In Thousands of Bales) 

Year Carry-over Imports’ Dec.1 Total Consumption Exports Total Balance 

August 1 since Estimate Since Since 

July 31 July 31 July 31 
1920 4,573 79 12,987 17,639 1,673 1,634 3,307 14,332 
1921 . 7,231 94 8,340 15,665 1,974 2,425 4,399 11,266 
1922 . 3,085 97 9,964 13,146 2,133 2,286 4,419 8,727 
1923 _ 2,286 835 10,081 12,402 2,054 2,457 4,511 7,891 
1924 1,770 50 13,153 14,973 1,824 3,239 5.063 9,910 
1925 _. 1,807 63 15,603 17,473 2,018 3,674 5,692 11,781 
1926 __ 2,637 94 18,618 21,349 2,225 4,008 6,233 15,116 
1097 3,295 104 12,789 16,188 2,500 3,066 5,566 10,622 

The cotton years begins on August 1. 








LIVESTOCK 


Livestock failed to make the improvement during No- 
vember that has been the case over the past six or eight 
months. It should be remembered, however, that the in- 
dustry has been getting better for some time and is 
now in possibly the most favorable position since 1920. 
Texas is exceptionally favored because of the fact that 
cattle, sheep, and goats make up the major part of the 
industry in the State. On the other hand, hogs, in which 
Texas is but a minor producer, present the unfavorable 
side of the picture. Animals generally are in good flesh; 
prices of beef, wool, and mutton are high. Moreover, 
there is ample feed and hay in the State to insure an 
abundant supply for winter use, and recent rains filled 
water tanks and freshened the winter weeds and grass. 
There is considerable feeding of sheep and cattle this sea- 
son and feeders report excellent results so far. Many 
feeders are substituting the grain sorghums, milo maize, 
and cottonseed products for corn. Should this change 
prove successful, the feeding phase of the livestock indus- 
try is likely to become more important in the State during 
the next few years. 

The December 1 report of the United States Depart- 
ment of Agriculture shows that cattle ranges deteriorated 
8 points to 82 per cent of normal and compare with 92 
per cent of normal on December 1 last year. The con- 
dition of cattle declined 2 points to 87 per cent of 
normal, against 94 per cent on December 1, 1926. Due to 
the extended dry spell, sheep and goat ranges declined 6 


points to 83 per cent and compare with 89 per cent a 
year ago. The condition of sheep is placed at 89 per cent, 
or 3 points below that on November 1, and goats are 
rated at 88 per cent. 

Stomach worms are bothering sheep in some localities. 
Cattle ticks have also been very troublesome in some 
counties this year and many producers have been forced 
to dip several times during the summer. In some dis- 
tricts, where farmers were pasturing stock on their fall 
grains, the roots were so short that plants pulled out of 
the ground easily and animals had to be taken from the 
fields. Recent rains will relieve this condition. Demand 
for stockers and breeders was good, and prices for these 
classes of animals are high. 

A total of 219,432 head of animals, exclusive of horses 
and mules, were received at the Fort Worth yards in 
November, which compares with 191, 652 head in October 
and 167,280 head in November, 1926. There were in- 
creases in all classes of animals, but the number of cattle 
and calves was exceptionally high. Total cattle and calf 
receipts were 40 per cent greater than receipts in Novem- 
ber last year and are the highest for any month in many 
years. Calf receipts for the year to date are about 12 
per cent above those of the eleven-month period of 1926, 
while cattla receipts show a decline of 1 per cent. Sheep 
also show a decline of 5 per cent for the eleven months, but 
hog receipts show a gain of 61 per cent, compared to 
those for the same period Iast year. 

Poultry producers have been very much encouraged by 








§ TEXAS BUSINESS REVIEW 











the stability of prices and the steady market demand. 
Turkey raisers found a good market during the Thanks- 
giving season and the Christmas trade promises to be 
good. Cold storage holdings of eggs and frozen poultry 
are very high this year and movement out of warehouses 
began earlier than usual. 

Prices recorded very few changes during the month. 
Prime beef steers in Chicago dropped a cent a pound 
from the October high point, but the Fort Worth market 
averaged somewhat above the October prices. Sheep and 
mutton prices advanced slightly and hogs declined another 
cent and are selling at the lowest levels for this year. 
Wool and mohair prices advanced. 

For the week ending December 11, handyweight hogs 
on the Fort Worth market were selling for 8.50 cents to 
8.65 cents, against 9.35 cents last month on the same date. 
Prime beef steers brought 12 cents, or a gain of % cent 
for the month. Calves brought 11 cents to 11.50 cents 
or the same as a month earlier. Best lambs sold for 13.75 
cents, up % cent for the month, and muttons) were bring- 
ing 8 cents, the same as in November. : 





LIVESTOCK RECEIPTS AT FORT WORTH* 





November October November 
1927 1927 1926 
Cattle 121,478 93,987 89,620 
Calves 57,659 53,461 39,855 
Hogs 21,301 21,470 20,072 
Sheep 18,994. 22,734 17,733 
219,432 191,652 167,280 


Total 





*From the Fort Worth Stock Yards Company. 











AGRICULTURE 


The agricultural situation remains encouraging. In- 
terest at the present time is centered chiefly in the Valley 
and the Winter Garden sections of the State. Acreage 
planted to vegetables in these districts is above plantings 
of last year and crops generally are reported to be doing 
very well. The citrus fruit crop is expected to be larger 
this year. Shipments are moving to market in car-lot 
shipments at fairly good prices. 





TEXAS CROP REPORT, NOVEMBER 1, 1927* 
(In Thousands of Bushels) 


Indicated Production 


November October Harvested 
1927 1927 1926 

Corn 114,931 113,931 106,863 
Oats 45,804 83,666 
Barley 4,928 7,700 
Rice 6,279 6,092 6,142 
Potatoes 2,441 2,429 2,100 
Sweet potatoes 11,970 11,300 8,556 
Appless 168 168 380 
Peanuts} 83,200 49,345 
Pears 338 560 
Grapest 1,260 1,260 1,200 


*From the U. S. Department of Agrculture. 
tIn Thousands of pounds. 
tIn tons. 








Recent general rains were very beneficial to fall grains 
and to winter pastures. Moreover, the dry condition of 
the soil is no longer holding back the plowing of fields 
and farmers made good progress with fall work. Most of 
the cotton has been gathered and fields have been picked 
very clean this year. A large percentage of the farm 
crops have already been sold at relatively high prices, so 
that the agricultural income of the State is considerably 
above that of 1926. Income from dairy products and 
poultry is also expected to be greater. 


CARLOT SHIPMENTS 


Movement of fruits and vegetables from the Rio Grande 
Valley and the Winter Garden section is becoming much 
greater as the season advances. During the month a 
total of 922 cars were sent to market, compared to 288 
cars in October, and 444 cars in November of 1926. 
Grapefruits, mixed vegetables, spinach, and sweet potatoes 
make up the bulk of the shipments. Cabbage and cauli- 
flower moved in carlot quantities for the first time since 
late last spring. The string bean and winter tomato deal 
is larger than usual this year. 

Some frost damage to string beans was reported from 
the recent cold spell, but most other crops escaped with 
only minor injury. The movement of fruits and vege- 
tables is highly seasonal, and the market is very sensitive 
to oversupply because of the perishable nature of the 
products. Moreover, Texas is relatively new in this 
phase of agriculture and the enormous increase in ship- 
ments over those of last year should be compared from 
that standpoint. Loadings of citrus fruits should increase 
materially over the next few years because of the number 
of new trees coming into bearing. 

Prices are holding up fairly well. The market for sweet 
potatoes weakened further in sympathy with heavy re- 
ceipts at central markets. White potatoes advanced 
slightly, while most other vegetables made very few 
changes. 





TEXAS FRUIT AND VEGETABLE 
SHIPMENTS* 
(In Carloads) 
November October November 
1927 1927 1926 
Spinach 137 AT 
Cabbage 24 
Grapefruit 278 88 186 
Sweet Potatoes 141 152 67 
Cauliflower 1 
Onions 1 
Tomatoes 29 2 2 
Oranges 6 6 
Potatoes 1 8 1 
String Beans 70 1 24 
Mixed Citrus af 10 
Watermelons 3 
Peppers 18 7 23 
Apples 1 
Eggplants 11 4 6 
Deciduous Fruits 3 
Mixed Vegetables 176 5 89 
Total 922 288 444 
*From the U. S. Department of Agriculture. 
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